ARTICLE FROM : ECHO DES TIRAGES, BRUSSELS - OCTOBER 1, 1981 


TABACOFINA 


In, the: statement given at the annual shareholders meeting, the President 
pointed out different facts that characterized the fiscal year just ended. 

Concerning the information about the company Philip Morris, which acquiredl 
an interest in the company Rothmans Tobacco Holdings, which owns 44% of Roth¬ 
mans International's shares, the President pointed out that it concerned a. 
transaction between: third parties in which: neither your Management, nor the 
Management of Rothmans International, was involved. 

“This talking of participation by Philip Morris did not in any way change the 
operational! structure. Your Management, before as well as after, has the 
task to dfevelop business in the interest and in respect of all shareholders. 

I' feel that the liaison with Philip Morris is capable of creating new synergies. 

"Repeated rumors concerning! the possibility of a public offer to buy the 40% 
of the shares which are publicly held have been published in the press. 

In the press release of May 27, your Management told you that they had no' 
information to allow them to confirmior deny these rumors. Toddy, we know 1 
nothing; more about this, and I cam only repeat what was written May 27." 

Concerning dividends, the President stressed how mindful Management is of the 
rights of shareholders. 

"During the 51 years of your company's existence, a dividend has been paid 
every year. I think that this fact is worth: remembering." 

As to future prospects, there is some concern due to the pricing polices of the 
Government. The President said it is necessary that they remain reasonable 
and permit the industry to maintain satisfactory profit margins. 

The President also made known to the assembly that on 20 July the affiliate 
Tafoak Export en Import Compagnie A.V. at Amsterdam signed a> contract with 
Diibrelil Brothers, Inc. , Danville, Virginia, U.S.A., permitting the latter to 
acquire the assets of the former's principal branches. 

This contract was, successfully concluded. The price of the transaction: on 
the base of the valuation at 31 August is in the order of S25 million:. The 
profit from this sale wiill appear in: the next fiscal results. 

The President concluded by broaching the problem of the diversification of 
activities, which, remains the goal of the company but which: cannot be impro¬ 
vised. "We are carefully studying the possibilities but, at the moment,, we 
do not have a firm project in view. We are placing our important liquidities 
at short, medium or long term notes, at the best available rates". 

A stockholder asked to know the amount of profit from the sale of T.E.I.G. 

He was told that the amount could not be precisely given at present because 
it is necessary to take into account various deductions. It is certain that 
these profits are important, but they include both exceptional items and 
opera tiona1 pro fits. 

The Order of the Day was unanimously approved, as well as the nominations 
proposed by the Management. 

24 stockholders,, representing 447,355 shares, attended the meeting. 
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